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The repercussions of the Corona Virus pandemic on global value chains
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Abstract:

The research aims analyze the most important repercussions of the Corona virus pandemic on global value
chains, which have become the hallmark of trade and investment globalization in recent decades. The
research concluded that although the effects of the pandemic are still largely unclear, It has caused a decline
in global economic growth, a shock in the supply and demand, and a disruption in the movement of global
trade and investment. This has been linked to the increasing degree of interdependence between different
countries of the world and the reshaping of the geography of global manufacturing and supply chains, which
have become China among the most important centers besides USA and Germany. As the measures adopted
to confront the spread of the pandemic through partial or total closures of factories and restricting the
movement of trade and investment and maritime and air transport services led to fluctuations in the supply
chain and delayed start-up of projects, which requires intensification of efforts at all national, regional and

international levels to prevent the decline of global value chains and ensure Its sustainability and resilience.
® Keywords: Global Value Chains; Corona Virus pandemic ; Interdependence ; supply and demand shock;

Recession .
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Source : Philipp Carlsson Szlezak, Martin Reeves, Paul Swartz, What Coronavirus Could Mean for the Global Economy, march 3, 2020,

https://hbr.org/2020/03/what-coronavirus-could-mean-for-the-global-economy
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Source : OECD, Evaluating the initial impact of COVID-19 containment measures on economic activity, 14 april 2020, p. 5
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Grubel-Llyod Index

SOURCE : Global Trade impact of the coronavirus (covid -19) epidemic, UNICTAD, 4 March 2020, p.4
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————— Trend 1990-2008 —=—=——-Trend 2011-2018
Source: Trade set to plunge as COVID-19 pandemic upends global economy, 8 April 2020, wto, p.3

phsi o (nalizee (nagylidw 389 2027 9 2018 (giww ot Aol Byl (aaseis o) JSAN IS (0 aBsy
JaiSa peg a¥ll dsgho ilatily sus AST Jof Hlamil Zigag 2019 i § Lalgiun cpe % 30 o Lan |5 @SLadll g5l
20271 &ise § (et Juzmand Jloi>| a0 %13 I Laz 55 Juae Jilasll gosliad) aldy oo (§ naddl pue ot ) il
Lol dliey ) e bigl Ll S Ladgia oo sl slms¥I (yo Bylmill cnyiand S5 Lay Ligd lasdl 0SG 0)l9 2022 Hiaeg
calize JIol) Joazdly Buazall Sluliad dapds 5 (2,0 (il Buey Loy U3 o8 oly « S § alagall ya.0Y)

Al yadl Ghlll s asll gal) e 2doudl 8yletll iolic jelat) g all cilags, L

2021-2018 35401 IS5 adueld Aol §ylmill yokas cilagsylives 11 oy Joui

Historical Optimistic Pcssimi:?tic
scenario scenario

2018 2019 2020 2021 2020 2021

Volume of world merchandise trade * 2.9 -0.1 -12.9 21.3 -31.9 24.0
Exports

North America 3.8 1.0 -17.1 23.7 -40.9 19.3

South and Central America 0.1 -2.2 -12.9 18.6 -21.3 14.3

Europe 2.0 0.1 -12.2 20.5 -32.8 22.7

Asia 3.7 0.9 -13.5 24.9 -36.2 36.1

Other regions ? 0.7 -2.9 -8.0 8.6 -8.0 9.3
Imports

North America 5.2 -0.4 -14.5 27.3 -33.8 29.5

South and Central America 5.3 -2.1 -22.2 23.2 -43.8 19.5

Europe 1.5 0.5 -10.3 19.9 -28.9 24.5

Asia 4.9 -0.6 -11.8 23.1 -31.5 25.1

Other regions 0.3 1.5 -10.0 13.6 -22.6 18.0

Source : Trade set to plunge as COVID-19 pandemic upends global economy, 8 April 2020, wto, p. 9
Lolsg 2020 sle IMs 8yletll aleesl § Lronge Lolasil ilaiw @llall gblie elaae o Jodzll e Lol
5_9\.7_14«.” w2021 A ‘3% 23.7 92020 4w ‘3% 171 & yaasis ol 153.7.3 L_§‘-” lSp.Ai Jled L§JaLm %) Q‘JJLA_”
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Number of Average eamings Share of capital

companies with  revision by March expenditures,

Sector/industry eamings revisions 23rd {%) (March 4th) 2019 (%)
Basic Materials 483 -20 -13) 8
Consumer Cyclicals 810 -24 (-16) 16
Airlines 56 -1186 -42) 2
Hotels, Restaurants & Leisure 125 -41 -21) 2
Consumer Non-Cyclicals 447 -8 -4 <]
Energy 289 -208 -13) 20
Healthcare 216 -2 oy 3
Industrials 910 -20 -9 14
Automobiles & Auto Parts 169 -47 {-44) 2 )
Technology 412 -7 (-3) 11
Telecommunications Services 125 -4 (1) 11
Utilities 220 -9 {-5) 10
Total 3912 -30 -39 700

SOURCE : IMPACT OF THE COVID -19 PANDEMIC ON GLOBAL FDIAND GVCS, UPDATED ANALYSIS, UNCTAD MARCH 2020, UNCTAD, P.3
seds Balel (112020 ujle et Al @ sl enail) Joudl @z o Gl (00 % 35 Jls> 0 Jouzdl (e LoDl

Jlez! (10 % 20 Jiay Lo ) %208 (yo AST A8l g Uad 35l ST pud 9oz ¥l ilellnd @lane § Lagasis L>Ly))
95 50 (ya sladl a3 sl @ laaidl g llad § 5landdl Gy ca | o 501 (@ Lagedd 2019 Ld Alloal 1 slaad)
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(US$ million from a 2 percent reduction of China exports in intermediate inputs)

Comiinication Electrical  Leather Machinery Metalsand Metal  Offie  Paper Products and Precision  Rubberand Textilesand Wood Products and

Bqupment  Machinery Producs Vadons  Products  Machinery  Publishing m.m; instiments  Plasts  Appard  Pwmdme P
Australia 9 1 1 0 12 9 1 2 9 12 1 1 2 61
Bangladesh 0 1] 0 15 1] 0 1} 1} 0 0 1} 1 1 16
Belarus 0 1 1] 0 3 0 (1] (1] 0 1 1 3 2 12
Brazil 42 1] 2 0 7 12 1} [ 3 3 2 2 1 8
Cambodia 0 0 2 7 1} 0 0 0 0 0 0 (] 0 10
Canada 176 5 22 1 138 48 8 3 86 86 0 11 36 660
Costa Rica 0 2 2 0 1] 0 (1] (1] 0 10 1 ] 0 15
European Union 543 458 19 56 4001 1171 &l 188 2653 1427 515 538 757 15597
Hong Kong, SAR 7 ki 19 10 40 9 4 (] 18 44 (] 107 30 332
India M 1] 12 13 24 27 1 1 129 13 13 4 15 H8
Indonesia 40 36 24 66 7 8 18 [ 4“4 9 hH] 1 3 312
Israel 1 4 7 0 7 3 15 1 17 54 L] 1 50 189
Japan 74 395 558 1 1477 ELE) 34 48 352 367 161 k2 44 5187
Korea, Republic of 578 6ET 336 1 918 452 186 40 172 165 130 B4 25 3816
Malaysia 32 268 78 1 124 25 35 10 69 55 56 k] 3 1077
Mexico 493 Tl 41 1 28 bk} 58 2 16 57 26 2 52 1369
Morocco 2 5 18 0 0 0 0 0 0 [} 0 L] 0 26
New Zealand 1 3 0 0 2 0 0 1 0 1 0 1 2 1
Norway 20 3 B 0 22 25 0 0 2 7 1 0 10 100
Pakistan 0 0 0 0 0 0 0 0 0 0 0 4 1] 4
Philippines 22 115 41 1 17 2 T 0 7 17 1 L] i 300
Russian Federation 8 1 2 0 5 21 0 1 97 ] 2 1 3 149
Saudi Arabia 0 0 o 0 1 0 0 1 37 [} 0 L] 1} 40
Singapare 96 1027 367 4 206 kllj 157 16 77 160 il 1 3 2165
South Africa 9 0 0o 0 3 7 0 1 16 1 0 2 0 39
Switzerland 42 17 65 0 177 ) 4 ] 283 226 15 12 130 1.087
Taiwan Province of China 147 674 295 2 47 213 383 51 164 17 10 102 2645
Thailand 91 9 85 4 104 7 5l 12 100 n 105 16 ] 733
Tunisia 5 2 7 0 1 0 1 0 0 [} 0 L] 1} 38
Turkey 107 0 i 1 36 46 0 3 4 1 27 164 8 425
Ukraine 1 0 4 0 3 2 0 1 0 0 0 3 1 16
United Arab Emirates 1 0 2 0 1 4 0 2 4 2 0 0 0 16
United mn@;‘lﬂm 669 68 45 5 299 135 22 24 268 164 B kY] 120 1917
United States B45 391 396 13 1030 298 2 L] 778 1236 255 i} 269 579
Viet Nam bl ;1118 88 368 325 7 o7 5 9 61 10 07 100 229
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