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- | 1968
22 | 24 | 24| 26 68 | 043 92| 92 | 94 |19
22 | 20 ] 201 29 67 | 45 871 87 | 96 {1970
i4 | 02 | -02 |24 48 | 62 46 | 46 | 24 |19m
03 | 27 | 271 08 57| 60 84 | 84 | 65 [1972
67 | 88 | 88|97 | 14 181 ] 202 202 [211 |1973
3.3 6.0 5.5 4.2 19.3 22.6 25.3 24.8 23.5 1974
272 1 192 | 191 [185 | 121 ) 303 | 313 | 312 | 306 |1975
26.1 19.8 19.7 | 11.8 11.5 37.6 31.3 31.2 13.3 1976
147 1 91 | 915 145 | 202 | 23.6 | 236 | 195 |[1977
201 | 233 | 144 | 63 71| 362 | 304 | 215 | 134 [1978
115 | 139 | 134 [119 | 14 255 | 27.9 | 27.4 | 259 |1979
207 L 165 | 163 147 | 111! 328 | 276 | 274 1258 | 1980
13.6 | 13.5 | 12.1 {103 771 213 1 212 | 198 {18 |1981
10.1 | 1.6 | 114 | 47 75 | 176 © 191 | 189 | 122 |1982
152 1 111 | 10 | 5.3 51| 203 | 162 | 151 | 104 {1983
79 | 54 | 49 |29 39 | 118 03 | 88 | 1.0 [1984
66 | 48 | 37 |-64 3 10.6 78 | 67 | 34 |108s
103 | 103 | 105 ] 538 0 103 | 103 | 105 | 58 ]1986
117 | 149 | 147 [ 94 | 02| 115 | 147 | 145 | 92 |1987
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7.8 7.3 7.2 ] 6.2 10.7 § 18.4] 18 17.8] 16.8 |1975-1971

206 | 16.5 | 14.6 | 9.4 11,6 | 323 | 28.2] 26.2] 21.6 }1980-1976
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.100=1986JL-..,L1.:.91It.i,JLiJ_,Lmlu.-L.I,_,J.sr&u‘a:JIme () ol
et dine = Zomnl @iy gad] i = ZEE 0 ol i ()
gbrally JUI LD 3 AU Syl = FA 1)

&gl Sl 3805 Gilbun shtel gl il i 1 g6 00 i) (2)

44




Jos Oe Badtiall LIl ol aall ol (8) 35 Josall o liadle 4a LS
criia Lagd dungpadl 3,000 Usta Telas ) eutita b pally JUT 5leal
wddly ol lsie o Jg¥ Chatd] JMA (25%) fa S A gad oY aas
U Catll UA (41%) Led syt aadY Jatd p 3 ,Y0 Taedd] sia
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37.6 01683 | 1968
80.5] -13.6 24 -11.95 | -10953 | 80.73 1969
919 .78 162 | -888 | -7.167 | 73.563 | 1970
1529 23 13.9 478 | 3516 | 77.079 | 1971
s42] 297 43.6 | 2087 | 16086 | 93165 | 1972
2968.7] 0.6 43 1912 | 17.812 | 110977 | 1973
1282] 253 68.5 | 2945 | 32.685 | 143.662 | 1974
166.9| 453 | 1138 | 5264 | 75.63 | 219202 | 1975
134.4 78 191.8 47.82 | 104.856 324.148 1976
2942] 302 | 22 2741 | 88.836 | 412984 | 1977

-315.4 -49.1 172.9 37.49 ] 154.838 567.822 1978

105.6 160.5 333.4 29.84 | 169.437 737.259 1979

140.5 182.6 516 34.81 |256.619 | 993,878 1980
301.9 59.6 575.6 18.10 | 179.927 | 1173.805 1981
264.3 -74.6 501 1676 | 197,17 | 1370.975 1982
-302.6 -99.8 401.2 22.03 | 302.012 | 1672.987 1983
-5135.9 4,2 297 12.89 | 215.711 | 1888.698 1984
-368.7 -49.2 347.8 9.60 | 181.4 2070.098 1985
470.6 46.2 394 10.5 | 217.397 | 2287.495 1986

-169.9( -147.9 246.1 10.99 [251.329 | 2538.824 1987

4923 634 | 1827 | 1229 |312.144 | 2850968 | 1988
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247 43.5 | 27.5 | 156.1 67.925| 1968
31,3 12024 6.8 143.8 | 39.7 | 1834 | 18.28 12419 ] 80.344| 1969
409 |404.5 521513 | 22.1 | 1744 | 11.26 9.048 |  89.392] 1970
40 12939 7.6 1556 | 35.2 | 1862 | 1575 14.076 | 103.468| 1971
10.9 |255.5 2.2 | 522 | 42,3 | 2072 4.44 4.593 | 108.061| 1972
85.4 | 361 153 | 64.8 | 39.2 | 218.3 [ 30.97 33.463 | 141.524| 1973
53.7 12694 | 142 | 71.5 | 65.6 | 2473 | 24.80 | 35219 176.743 1974
721 12781 | 205 | 77.1 ] 88.8 | 312.1 | 36.23 64.027 | 240.77 | 1975
99 2593 ) 353924 1502 | 4216 | 16.759 | 148.697 | 389.467 1976
56.1 12484 | 221 97.8 |202.5 | 5142 { 29.154 | 113.546 | 503.013| 1977
52.5 | 305 18.5 {107.6 [223 632.2 | 35.204 | 117.081] 680.094f 1978
69.0 {3119 | 257116 280 753.0 | 28.42 | 193287 873.381 1979
204. 14206 | 83.9 (1727 {404.1 | 9843 ! 9459 | 826.169(1699.55 | 1980
-53.1 (236 -26.8 [119.2 |587.9 |1164.2 | -18.37 {-312.181[1387.369 1981
64  [288 30 135 1619.3 [1321.2 | 28.56 |396.171|1783.54 | 1982
430.6 430.6 '29. 154.4 1510.1 {14227 | 23.17 | 413.188[2196.728 1983'
520.6 {520.6 22.1 1168.7 1485.6 [1498.4 | 15.09 |331.501[528.229 1984
50. 1566.1 15.3 |172.7 {489.9 |1605.9 9.7 245.111R2773.34 | 1985
62.4 16343 | .18.5(187.6 {485 1639.9 | 10.92 | 302.802[3076.142 1986
132.5 1822.3 | 351175 (446 |1686.3 | 19.22 | 591.11613667.259 1987
94.4 918.5 | 24.7 240.1 [445 1702.6 | 11.54 [419.954}4087.212 1088
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36.1 303.5 6 47.6 14.8 | 1970-1968
52.4 290.2 12 64.2 22.5 | 1975-1971
96.2 309.0 27.1 117.3 49.8 | 1980-1976
202.4 408.3 13.9 150 11.63 | 1985-1981
96.4 791.7 26.1 215.1 13.9 | 1988-1986

Gl V1300 1989 Syl 85 ols sie (1988-1964) & piw Lsln| UL, ol el s aall

VoY

eyl



LT G JS (AT Lan Y s o1 (0] p35 Jiaadl (3 il 58 LaSy
Nidy dagyadl 3,500 UMA b gale JSbey cands,l sladaadly Alaa¥l
@il dia o Jg¥ ! caalll 300,38 (o ALt Gaas sgay oo i
! @slaily (64%) bousally lan ¥l ol galdf ol o lant ) Lpswd caidy
@bl e o Jo¥l Chadd] 3 wiadl puin] (S Gieasdd (117%)
Jlall o1 . (1988-1986) 3,58U(215%) 1 cunds )l y(150%) Lowasd! caidy
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sid st (1988-1986) 3,540 (791.7%) ! wliwawl! s3e e ¥
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23,5354 =48.054 28.634 4] 1903
79.2 23.17 18.352 }-10.282 |-10.639 | 17.995| 7.713] 7.713| 1969
56.7 21.678 12.287 2005 | -6.785 | 11.210] 5.5021{ 13.215] 1970
64.4 22.442 14442 | 16447 | -3,382 7.828) 11.06 | 24,275] 1971
-6.7 30.985 -2.081 14.366 0.795 8.623} -1.286| 22.989| 1972
36.5 40.903 14,921 | 29287 | 4,176 | 12.799] 19.097 | 42.086| 1973
1.2 43,019 0.533 [ 29.82 | -0.221 | 12.578| 0.312] 42,398 1974
-9.2 79.172 -7.27% | 22,541 | 13.571 | 26.149] 6.2921 48.690) 1975
18.6 76.59 14,246 | 36,787 { -1.381 { 24,768| 12,865 | 61.555] 1976
3.2 142,252 4601 | 41,388 | 16.702 | 41.470| 21.303 | 82.858| 1977
18.4 148.619 27.333 | 68.721 4.9 46.370( 32,233 {115,091} 1978
-14.3 164,329 -37.802 | 40.919 | 30.983 | 77.353| 3.181 [118.272} 1979
11,2 227,092 25482 | 66,401 § 21.267 | 98.620( 46.7491165.021} 1980
7 255.632 17.914 | 84,315 | 17.903 [116.523] 35.817 |200.838) 1981
23.7 250.577 59.272 }143.587 | -14.629 1101.894 | 44.643 [245.481] 1982
-0.3 251.599 -0.714 }142.873 | 35.614 1137.508| 34.9 [280.381] 1983
16.8 232.713 30,126 |181.999 | -8.113 ]129.395| 31.013[311.394] 1984
5.6 263.173 14,627 1196626 | -1.412 [127,983] 13.215 [324.609] 1985
5.9 410.816 2422 |220.846 | 38.6 166.5831 62.82 |{387.429] 1986
65.6 363.154 238.253 145999 }-37.546 1129.037(200.707 |588.136{ 1987
87.8 384,595 337.806 [796.905 {-17.662 |111.375]320.144 |908.28 | 1988
i)l dawyal
08 1970-196Y
34 1975-1971
12.9 1980-1976
13.3 1985-1981
53.1 1988-1986
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47,102 4.166 -4.508 42 915 38.407 1968

8.6 31.2 27.87 16.53 2.76 -1.748 2.405 45.32 5.165 43.572 1969

-7.8 39.8 24.106 0422 2.043 0.295 -1.875 43,443 0.168 43.74 1970

95.6 10.4 5.801 12.758 -4.039 -3.744 5.371 48.816 1.332 45.072 1971

28 26.9 44,41 11.315 -9.372 -13.116 12.417 61.233 3.045 48.117 1972

24.9 --668.7 48.525 -1.703 -0.642 -13.808 12.08 73.313 11.388 59.505 1973

38.9 97.2 65.182 22,581 -3.399 -17.207 25.359 08.672 2186 81.465 1974

42.3 4120 106.137 9628 -5.251 -22.458 44 923 143505 39.672 121.137 1975

24.7 103 247.571 73.61 14.726 -7.732 61.06 204.655 75.786 196.923 1976

28.3 36.6 221.877 60.248 -28.681 | -m@_ﬁm 62.79 267.445 34.109 231.032 1977

47 99.2 187.526 84.381 -4,491 -40.904 88.188 | 1355.633 83.697 314.729 1978

28.8 156.2 380.893 85.671 24 046 -16.858 109.765 | 465.398| 133.811 448.54 1979

20.8 56.5 554.128 177.008 -15.224 -32.082 115,174 | 580.572 9995 548.49 1980

20.8 46.3 605.577 332.268 28,011 -4.07 125.824 | 706.396% 153.835 702.325 1981

32.8 46.8 539.33 368.723 -4.3 -8.371 176.99 383.386 | 172.69 875.015 1982
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@+=(10) | (N+2)=(% ) &) © 3)-(1)=(5) @ 3 2 (D
37.9 64.7 400.99 258.501 15.255 6.884 | 152.041 ] 1035.427| 167.296 | 1042.311 | 1983
30.6 64.2 439374 | 252.887 28.03 34914 | 134373 |1165.8 162403 | 1204.714 | 1984
33.9 28.4 308.683 | 226.727 | 40.172 -5.258 1104.605 | 1274.405| 64.433 | 1269.147 { 1985
32 143.2 469.924 74.184 | -44.381 -49.639 | 150.591 | 1424.996{ 106.21 1375.357 | 1986
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DwW 1.25 0.67 0.73 1.57 1.34
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Rho value 0.84 0.74 (.84
Rho test 7.6 4.5 6.91
n 18 18 18 17 17
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Log RGDP
(k! Sl ol o)
iaad) lpial) | Azl Ol i) g (1) (2) 3) (4)
LogRL Sl i 0.69%* | 0.88%* | (.76%% | (,50%*
(5.39) (6.73) | 435 | (2.96)
Log RK JUI Gl e 0.13%% | 0,183%* | 0.186** | 0.1*
(4.27) (7.18) | (7.48) | (2.36)
Log MIR | (g haddll 0,57 %
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DW 1.16 1.07 1.18 1.34
F test 180.42  |155.11 (166217 |162.43
Rho value 0.81 0.84 0.83 0.65
Rho test 6.59 7.76 7.45 3.5
n 20 20 20 20
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ABSTRACT

The Impact of Financial intermediation and Economic
growth: the case of Jordan, (1968-1988)

by
Ramzi Fuad ABu Ghazaleh

This study focuses on the interrelationship between financial
and real development in Jordan for the period (1968-1988), This
study contributes to the existing body of economic literature in
general and monetary and development economics in particular in
a number of ways. First, it surveys and makes distinction between
two major views on the relationship between financial
development and real development, namely the financial
structuralist and repressiaonist views. Similarities and differences
between these two views are spelled out explicitly.In view of the
likelihood that a developing country may be implementing a
policy that combines both the repressionist and structuralist
measures at the same time, it is proposed that in conducting
empirical tests, only the net effect of these measures should be
taken into account.This effect is embodied in the concept of

financial deepening.

The study of Jordan real and financial development revealed
that both sectors have experienced rapid growth with the latter
outpacing the former, resulting in rapid financial deepening.

apparently, this has been due mainly to the success of the
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structuralist measure of institution-building which has led to the
emergence of a variety of new financial institutions and
instruments and the widespread availability of backing services

throughout the country,

The empirical tests applied the ordinary least squares method
and, whenever necessary, the maximum likelihood iterative
technique to correct for autoregressive disturbance terms. In their
tests, the relevant proxies for financial deepening were included
in single equation models of the conventional saving, investment
and Cobb-Douglas production functions. The results revealed that
both the financial assets/GDP ratio and number of bank branches

per (100,000) of population were positively and significantly

related to savings. The same was also true for the relationship

between credit availability and investment and between real
balances and income growth. The results therefore lend support to
the Goldsmith-Shaw hypothesis that whenever there -is financial

deepening economic growth is enhanced.
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