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Non - Usurjous Financing For

Small Instituions in Jordan |

By : Jamecl Mohammad Khataibeh
Supervised by: Professor Mohammad Saqer

and
Dr. Zakaria Al- Qudah

ABSTRACT

small industries form a wide and important base., It occupies
a considerable space in the industrial structure of most
countries. In view of the importance and vitality of thes Kind
of industrial achtivities it received a lotL of incentives and
various types of support. The developing coﬁntries rlaced
emphasis on such industries as they do provide a strategic
dimension in the overall devclopment. They provide a solution
to the economic crises facing those countries such as lack of
capital, unemployment and the backwardness of the indusirial

sector.

small firms represent 94% of the industrial establishment
in Jordan. This sector provides 9.6% of (GNDP)(1)  and
accomodates 40% of Lhe working ferce. Tt also suffers from

serious hochincal, financial and administrative problems.

The objective of this study is te highlight the condition

(1) Gross Domestic Produne.

~Yof{.




step towards succfessful and profitable funding. However, the_
financing performance of these institutions, was poor .with
respect to small industries. This may be due to the lack of
adequato and gualified staff, the non-desirability or

incapability of these banks to enter into partnership

contracts, and the weakness of buliding more formula necessary
to widen the funding circle.

d. The states funding role. The Government can play
role through its special tools. Within the framework of o3
and financial policies in force, these policies may inl
currency stability enforcement of Zakak, providing techni
expertise, training to provide some sort of loan guarantees
and encourage activities of the cooperalive movement.

e, Utilization of the Zakat-money is providing the lans

requested by small firms. (Al-gard Al-Hassan the good loans) is

an example,

Finally, we have to draw some sort of guidelines for
future Lrends so as to build and active no-interest funding for
small firms. This trend may take three perspectives:

1 - The sclection of the appropriate methods of financing.

9 -« the seletion of the approporiate methods for solving ;
technical problems facing the funded business.

3 - The facilitation of the process ol giving loans; personal;
or family guarantee may be accepted. partaership may also

be considered as a loan guarantcee,

B R T



