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The World Financial Crisis & its Reflections on Arab
Gulf Countries: Future Vision

Do, Abdullal. Fadbil Al-Hayali
Lectuner/Head of Dept. of Ecomomic ¥ Social Studies
Regional Studies Conter/ University of Mol

Abstract

The new world financial crisis has taken place in a form of
liquidity crisis in mortgage estate market, because of the lenders
stopping to pay their loans as well as its interest rates. The causes led
to bankruptcy of grand bank institutions. The Arab Gulf Countries
will face great economic losses resulting from the current world
financial crisis whether that are concerned with supported securities
by real-estate, or that by funds contributions that are devoted to help
people suffering from the crisis, or resulting from the decrease of
economic growth due to reductions of crude oil demands, or oil prices
deterioration, or decrease of dollar's exchange rate. According to what
is mentioned above, we reveal that we are in a bad need to establish
financial institutions governed by principles & morals, develop simple
and justice investment tools, promoting the awareness of investors,
and redirecting the Arab Gulf monetary investments towards actual
investments opportunities in both Arab & Islamic sphere. There are
intellectual results coming from this crisis. It supported the economic
philosophy that leads to much role of state interference in the financial
markets, bank system and economic activities in general. The lessons
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coming from this crisis will change too much of the thoughts &
economic policies. No doubt, the role of USA will be changed in the
contemporary world system.
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