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Abstract:

The foreign direct investment represents one of the variables
that influence the evolution and development of countries. It is,
also, an index of the openness of the economy and its ability to deal
and cope with the global developments within the globalization
control and the increasing shift towards the market mechanism as
well as the increase of the movement of goods and services and the
growth of the financial flows’ size.

Consequently, developing countries were led to undertake
comprehensive reforms which seek to influence their economies and
make them compatible with the developments and transformations
defined by the market’s internal situations. The reforms aim, as
well, to keep those economies in pace with the international
economy’s developments under the light of the market mechanisms
and the trade and capital movements’ freedom.

Given that, Algeria, like other countries, has adopted dramatic
reforms, including economic, political and judicial sectors, in order
to attract foreign investments and involve them in the course of
development. However, and despite the efforts to create a
favourable investment climate, the volume of foreign investment
flows to Algeria remains weak compared to other countries. The
latter fact has necessitated more efforts to attract the foreign
investments and involve them in creating the target growth.

Keywords:
Reforms, foreign direct investment, development, investment
climate, Algeria
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