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ABSTRACT

The State has a crucial role to play in economy. Despite the fact that
there is no general agreement as to what this role is, all economic theories
acknowledge the necessity of the existence of the State. The latter has several
characteristics which distinguish it from other institutions, and it has common
functions with the Market, such as resources allocation and income
distribution. However, when the Market fails in some cases like in public goods

and externalities, the State has to find the appropriate remedy.

The role of the State changes according to time and circumstances. This
change was particularly drastic in countries in transition to Market Economy. In
the latter, attention is not only given to the change in the role of the State but
on the successful outcomes of this change. According to the experience of
some countries dealt with in this study, there is a great discrepancy in the ways
of transition to Market Economy, and hence in the corresponding role of the
State. The question worth raising in this regard is: what is the role of the State

in the transition to Market Economy?

This research work attempts to give an economic analysis to the concept
of the State and to determine its role in general and in the transition stage in
particular. The experience of some countries provides the basis to point to the

influence of the studied variables on the phenomenon.
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