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ABSTRACT

The objective of this study was to analyze the quantitative effect of some factors in one of the inflation
economic models, when taking in account the consumer price index as one of the inflation indicators
which could be affected by some factors such as, consumer price index of previous year, average growth in
exchange rate of local currency per foreign currency, in addition to average growth of currency issued by
the Central Bank. The consumer price index was used in constant price for the year1988 as a first
alternative and for 1993 for the second alternative. The results revealed that it is possible to use the index
numbers as an indicator for inflation if some conditions such as the accuracy of estimation are possible.
The change of the base year should be conditioned within the convenient period of time to pass to get the
changes.
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